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TO THE SHAREHOLDERS 


NOTICE IS HEREBY GIVEN that an Annual Meeting of the Shareholders of The Yukon Consolidated 
Gold Corporation Limited will be held at Suite 1660, 1245 Sherbrooke Street West, Montreal, Quebec, on 
Wednesday the 24th day of May, 1967, at the hour of 11:00 o’clock in the forenoon (Montreal Time); 


(a) To receive the Annual Report of the Company for the year ended December 31, 1966, to elect Directors 
and to appoint Auditors. 
(b) To transact all such other business as may properly come before the meeting. 


SHAREHOLDERS who are unable to attend the meeting in person are requested to sign and return 
the enclosed instrument of proxy. 


DATED at Vancouver, B.C., this 4th day of May, 1967. 


BY ORDER OF THE BOARD, 


G. M. HOLLanp, 
Secretary. 


REPORT OF THE DIRECTORS 


The Directors of The Yukon Consolidated Gold Corporation Limited present the following report on the 
company’s affairs for the year ended 31st December, 1966. 


CAPITAL AND SURPLUS 


During the year 55 common shares were issued in exchange for securities of The New North West Cor- 
poration Limited. 


PROFIT AND Loss ACCOUNT 


The operations of the company for the year resulted in a profit of $37,205 as shown in detail on the 
Statement of Profit and Loss. 


THE EMERGENCY GOLD MINING ASSISTANCE ACT 
The company’s claim in respect of the year 1966 has been estimated at $73,000. 


OPERATIONS 1966 


The season’s operations are reviewed in the President’s Statement presented herewith; which likewise 
deals with the steps taken following the final shutdown of mining in November, 1966. 


ELECTION OF DIRECTORS 


All members of the Board retire annually. The present members, namely, W. A. Arbuckle, N. B. Ivory, 
J. E. Lloyd, C. E. McLeod, M. F. Nicholson, J. A. Sadler and G. R. F. Troop, retire accordingly, and, being 
eligible, offer themselves for re-election. 


By order of the Board, 


Vancouver, Canada. G. M. HOLLAND, 
4th May, 1967. Secretary. 


THE YUKON CONSOLIDATED 


BALANCE SHEET AS 
(with comparable figures for the pre 


ASSETS 
1966 1965 
CURRENT ASSETS: 
OFT | aaa UR Mie Lara ERO cela eR — ySivrc228 3198 $. 272,793 
Guaranteed investment certificates including accrued interest __________. 605,891 3524179 
Other investments, at cost (which approximates market value) 
PISS ACCTIEC iteresty. ee ne» ene eee 8 1,996,953 2,051,227 
Receivable under The Emergency Gold Mining 
A SSISEATIC® PACOR(CSERITALCC a ter es Se 2 88,923 175,904 
Amount receivable from Trustee re Northern Light, Power and Coal 
Conipany, i. ited: Dongs INOtG;)) it har ee ee See 136,700 — 
Inicomentanes recoverable me. uur cee eed Bs Se en ee ee a Se We — 
Sundry. debtors: cape eet vem erento oh 44,456 29,913 
Inventory of stores and operating supplies (Note 1) —_-----__-___E 1 118,281 
3,158,257 3,000,897 
INVESTMENT IN LORNEX MINING CORPORATION LTD. (N.P.L.), 
at cost; market value'$2,568 ,0007¢Note 2) ee 925,000 212,500 
SPECIAL REFUNDABLE CORPORATION TAX ____----- 8,194 — 
OTHER ASSETS: 
Deferred charges to operations including advance 
Stripping <andathawineg 1GNOte aL yews ae ee 1 803,461 
Others Geicired Charuce "x0. teas, Smee ens Le eee ee 3,800 14,333 
Securities deposited with Government of Yukon Territory, 
at cost plus accrued interest (market value - $1,851) __..._=>=SE 2,014 2,014 
Investment in securities of Northern Light, Power and Coal 
Company, Limited at nominal value (Note 3) felt at pe 1 1 
5,816 819,809 
PROPERTIES AND EQUIPMENT, ETC. (Note 1): 
Dredges and other equipment, buildings, ditches and transmission lines, 
less accumulated depreciation and amortization of $6,813,827 _____ 1 1 
Mining claims, dredging leases, water grants and lands ____________ 1 2,202,690 
2 2,202,691 


$ 4,097,269 $ 6,235,897 


Auditors’ Report to the Shareholders, THE YUKON CONSOLIDATED GOLD CORPORATION LIMITED: 


We have examined the balance sheet of The Yukon Consolidated Gold Corporation Limited as at December 31 1966 a1 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements are properly drawn up so as to present fairly the financial position of the comps 
principles applied on a basis consistent with that of the preceding year. 


Vancouver, B.C. 
April 13 1967. 


30LD CORPORATION LIMITED 


I DECEMBER 31 1966 


ing year) (see accompanying notes) 


LIABILITIES 
1966 1965 
CURRENT LIABILITIES: 
peacmutre Dayapicandeaccrucd 0 ee $ 92,300 $ 38,445 
Baeonte taxes payable, (estimated) ~— 28,200 
Bre nHICLE UVa, ee eee eo 5,699 5,701 
Amount payable in respect of option on shares of Lornex Mining 
@orporavion-Lid.CNer.L.) “CNote 2) 300,000 aes 


397,999 —-'72,346 


SHAREHOLDERS’ EQUITY 


| SHARE CAPITAL (Note 4): 
| Authorized— 


3,000,000 3% non-cumulative redeemable preferred 
shares of a par value of $1 each —__.--__ $ 3,000,000 
8,000,000 common shares of $1 each ___..__- 8,000,000 
Issued and outstanding— 
| Byard BO COLETEOM: SRAPCS 6052 oe a” 5,9 5ag hoo 5,955,100 
Reserved for issue—in exchange for securities of 
former subsidiary COmpaties, CtC. eee 44,316 44.371 
5,999,471 5,999,471 
| CAPITAL SURPLUS—tresulting from redemption of preferred shares _______ ~— 297,755 
Dypewteeper Statement attached :2.. 3 ie ge eh el ee ts sf 2300,201)) 1. 133,675) 
| 3,699,270 6,163,551 
Approved on behalf of the Board: 


W. A. ARBUCKLE, Director 


C. E. McLEOD, Director 


$ 4,097,269 $ 6,235,897 


le statements of profit and loss and deficit for the year then ended. Our examination included a general review of the accounting 
s at December 31 1966 and the results of its operations for the year then ended, in accordance with generally accepted accounting 


PRICE WATERHOUSE & Co., 
Chartered Accountants. 


THE YUKON CONSOLIDATED GOLD CORPORATION LIMITED 
STATEMENT OF PROFIT AND LOSS 
FOR THE YEAR ENDED DECEMBER 31 1966 


(with comparable figures for the preceding year) 
(see accompanying notes ) 


1966 1965 
REVENUE: 
CHONG PETUE TS ee Ree es Oa I cee ee 9° 13323;259 $. 1,292,803 
Power: Sales ier ee Whe re ere a ot eel 41,371 41,413 
IVEsCe ll aneOus MamCOrye, ie!!! ti TA i Ee a 20,075 7,209 


1,384,685 1,341,425 


OPERATING AND OTHER FIELD EXPENSES: 


Cost of dredging operations and bullion expense _____________ 1,173,833 1,137,063 
Royalties on certain mining claims dredged _... = 983 7,687 
Dawson overhead expenses and general expenses 
notuincluded in: dredging Coste es ee ee 164,525 1625595 
Clammsand lease rene wali tCes ee ence reer tk ar eee ~ (10.3,351 bees 
1,342,692 1,314,328 
Profit from’operations Yo.) Wapedia ee ee al 41,993 27,097 


HEAD OFFICE EXPENSES: 


PDIZECLOTS WI CCS Ae tak on (ee Oe aT OD ai a eee ort 10,500 10,500 
4 TET Sop A RA bP ea a a NAN. amd a ns 2,790 2,424 
Gemoralitravellinvay expenses i210 a7 an te iy ie) yh Sol ee 5,334 6,318 


General office expenses at Vancouver and London, 
including salaries ;CNoteD) a ea ay a Oar aoe Tein ee 87,229 85,776 


105,853 105,018 
( 63,860) ( T7924) 


Depreciation charged—including amortization of ditches — 50,629 
Exploration :costsnelnen 2.12" dceemmewih iin vogue cae Cale NS sls sl Ua 20,069 39,486 
Bagi de ptsywrittens ote ctet yc 1 pews ene Mes nae I NE a eae 294 859) 
20,363 89,256 
(Loss) }before thewmndemoced tems sie eee ee Oe Le 84,223) ( 167,177) 


Estimated amount of expenditures recoverable under The Emergency 
Gold Mining Assistance Act: 


jh 8) LA ep Leys ay scat aca Ne A dn Re PI NTU a had 108 73,000 157,000 

Adjustments in respect of claims for the preceding years ( 12507) 9,000 
Intereston investments selena. 4 cn Ame Mado eR i ee ee 98,269 113,707 
Profit on disposal of fixed assets and securities (net) —-------__ 82,594 44,495 
Severancsnallowanicés: GNote 5) ease 2 fesbubrt notineinays soC) Boba pel my wll 110,328) — 


131,028 324,202 


Prontsior the we arma tee coe aan ee) 46,805 157,025 
EStinia teciiincoiite Ma eciaeees cee) be eee 9,600 107,188 


PEGHCAOE CNG scatter ere rr Or Peek a eae le ee et oe Ree $ 37,205 $ 49,837 


THE YUKON CONSOLIDATED GOLD CORPORATION LIMITED 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31 1966 


(with comparable figures for the preceding year) 
(see accompanying notes ) 


1966 1965 

purpis (deficit) as at January 1c Wie ee oe Me Be ny CHS 383.675)" SY 65/407 
Transfer from capital surplus on cancellation of 297,755 3% non-cumulative 

redeemable preferred shares ofa, par value of $l’each=_ 29 lato DS MW ys 
Exploration work in prior years (at cost) for which shares of 

Croydon. Mines Limited have, been received “2 —- 48,820 
Profit for the year ended December 31, per statement attached ______________ 37,205 49,837 
Recovery on Northern Light, Power and Coal 

Memrmeramica DOnus (NOt 3) 52st 136,700 ik 


ie WAR Lae 461,835 


Stock dividend No. 8—5 fully paid shares of 3% non-cumulative 


redeemable preferred shares for each 100 common shares 


fa shareholders of record November 135°1965 — 297,755 
Transfer to capital surplus upon redemption of preferred shares ___...__»_______ — 4 9 te late) 
Loss resulting from write down of dredging assets 

wpon teemunation Of Opcravons (Nor 1) 0 ag al 2,638,186 ee 

2,638,186 595,510 
J eR ae gl STE ad by oh Aap pal a ee de tele 8 pda cal act amaaS Male $ 2,300,201 $ 133,675 


NOTES TO THE FINANCIAL STATEMENTS AS AT DECEMBER 31 1966 


NOTE 1: 


During 1966 the company terminated its dredging operations. Some mining claims have been leased to third parties on a royalty basis, but the 
majority of claims held in prior years have been dropped. Attempts are being made to dispose of the dredging assets but due to dismantling 
and transportation costs, it is not anticipated that significant recoveries will be obtained. For this reason these assets, excluding properties and 
ne a which had previously been depreciated to $1, have been written down to a nominal value of $1 during the year ended December 31 
1966. 


Dredging assets shown in the accompanying balance sheet at a nominal value and the composition of the write down of $2,638,186 shown in 
the statement of deficit are as follows:- 


’ Write down 
Inventory of stores and supplies — ~~... te sapdb bali RES 5 51,851 
Deferred stripping and thawing _._---—-.—.--.-_---., By SEES 383,646 
Mining claims, dredging leases, water grants and lands —______. 7 2,202,689 


Properties and equipment (depreciated to $1 in prior years) 
$ 2,638,186 


NOTE 2: 


Under an agreement with Rio Algom Mines Limited and Lornex Mining Corporation Ltd. (N.P.L.) the company was granted options on 
960,000 shares of Lornex at a total cost of $2,312,500 to be exercised over a period up until September 1 1968. 

To December 31 1966 the company had exercised its options on 480,000 shares at a cost of $925,000. In these totals are included 120,000 shares 
at a cost of $300,000 relating to the exercise of an option in December 1966 which was paid in January 1967 and the shares in respect of 
which were allotted in April 1967. 


NOTE 3: 


The investment in securities of Northern Light, Power and Coal Company, Limited (now defunct) which is reflected in the accompanying balance 
sheet at the nominal value of $1 represents $305,062 of Prior Lien Bonds of that company, and the Trustees for the bondholders held as security 
the shares of the Dawson Utility companies; The Dawson Electric Light and Power Company, Limited, The Dawson City Water and Power 
Company, Limited and The Yukon Telephone Syndicate, Limited. As of September 30 1966 the shares of the three Utility companies were 
sold to the Northern Canada Power Commission and the company has been advised that its share of the proceeds of this sale will amount to 
approximately $162,000. In March 1967 a payment of $136,700 was received on account and this amount has been reflected in the attached 


financial statements. 


NOTE 4: 


By authority of By-law A-12, confirmed by supplementary letters patent, dated July 14 1966, the following changes took place in the authorized 


share capital during the year ended December 31 1966:- 
(a) 297,755 3% non-cumulative preferred shares of a par value of $1 each, which previously had been issued and redeemed, were cancelled. 


(b) The balance of 106,744 authorized but unissued preferred shares were cancelled. 
(c) 3,000,000 3% non-cumulative redeemable preferred shares of a par value of $1 each were created. 


During the year 55 common shares were issued in satisfaction of share commitments. 


By authority of the Directors dated August 7 1958, 25,000 of the unissued common shares of the company are set aside for issuance under 
non-transferable options to certain employees to be designated from time to time by the Directors. No options were granted under this authority 


during 1966. 


NOTE 5: 


Salaries and severance allowances of executive officers included in the accompanying statement of profit and loss for the year ended December 
31 1966 aggregate $56,920. 


PRESIDENT’S STATEMENT 


To be delivered at the Company’s Annual Meeting in Montreal, 24th May, 1967. 


SHUTDOWN 


The mining operations of The Yukon Consolidated Gold Corporation Limited in the Dawson District, 
Yukon Territory, which had been carried on continuously since its incorporation on 14th April, 1923, under 
the Canadian Companies Act, were closed down permanently in November, 1966, at the end of the mining 
season. The hydro-electric plant at the North Fork of the Klondike River is being operated until 31st May, 
1967, under arrangement with Northern Canada Power Commission, at which date it too will be shut down 
and its operating crew released. Steps were taken to reduce all costs. Shortly after the end of 1966 the number 
of employees, which at one period had reached a total in excess of 700, was brought down to two members, Mr. 
L. L. Rogers, Manager, and one bookkeeper-stenographer at Dawson and the several crew members at the 
hydro plant. Mr. Rogers will act as Company Agent, in charge of its remaining property and interests at Daw- 
son, and the safeguarding and selling of machinery, general equipment and buildings. He will also represent the 
Company in respect of various leases given to individual miners which provide the Company with a percentage 
of gold recoveries. 


Severance pay was paid in accordance with the terms of the Union Agreement and suitable arrangements 
were also made for members of the Staff with years of service. 


GENERAL 


The accounts for 1966 are presented in their customary form. Net current assets at the end of the year 
excluding the Lornex shares, were at book value $2,760,258 as compared with $2,928,551 at the end of 1965. 
The attention of the shareholders is drawn to Note 1 of the Balance Sheet. As the company has closed down 
permanently its dredging operations, your Directors decided to write down by $2,638,186 the mining assets to 
a nominal value. The resultant deficit of $2,300,201 has been deducted from the Shareholders’ Equity. Any 
subsequent recoveries from the sale of these assets will reduce accordingly this amount of deficit. Weather con- 
ditions were not unfavourable but digging proved to be difficult at all dredges except No. 11 because of per- 
sistence of seasonal frost in the ground with resultant low yardages. A spell of unusually warm weather prevailed 
during the first twelve days of November. This changed suddenly on the 13th of the month and by the 14th 
temperatures were 40 degrees below zero or lower, bringing everything to a standstill. Yardage dug by the 
dredges was 422,924 less than had been estimated. 


PRODUCTION 
In the 1966 season 2,777,876 cubic yards were dredged from which gold production of $1,092,690 averag- 
ing 39.3 cents per cubic yard at U.S. $35 was realized from operation of four dredges, viz.: No. 6 (Granville), 


No. 8 (Middle Sulphur), No. 9 (Upper Sulphur) and No. 11 (Hunker). The operation at No. 17 on Dominion 


Benches, combining hydraulic and mechanical methods, produced $106,545 as compared with $92,072 from 
bench production in 1965. 


LABOR - Union Agreement 

_ The operations were hampered by shortage of labor throughout the season. The contract with Dawson 
Miners’ Union expires on 16th July, 1967. Its provisions will apply to the several Union members who will be 
engaged at the hydro plant until 31st May, 1967. There will be no occasion to renew the contract. 
DREDGING OPERATIONS 


Following are comparative figures for 1966 and 1965: 


1966 1965 
IJTCUSC Opel ate Ca ysis. ere 2 ke re eee 742 "1,032 
REUDIC *VONUS te ete a ee ee 2,777,876 2,705,606 
Cost per cubic-yard \_tiisay, or)9 soiw 110, ailey ea 10) i 45.7c 42.6c 
Recovery per cubic yard (at'U.S. $35)2imie ois ho 39.3¢ 39.9¢ 


Yardage of 2,679,508 was charged to proved reserves. Of this figure 2,674,129 was from Dredging Reserves 
and 5,379 from Dominion Bench Reserves. The difference between the figure of 2,777,876 shown as yardage 


dug by the dredges and the yardage of 2,674,129 charged to Dredging Reserves is 103,747. This is accounted 
ie by Ala dug in old tailings and by some dredges digging outside the reserves and to a greater depth 
han estimated. 


PROVED GRAVEL RESERVES, 31st December, 1966 


These reserves stand at 2,187,680 cubic yards with average value of 35.95 cents containing $786,656. 
Virtually all the proved reserves will be covered by leases from the Company already concluded or now being 
negotiated with independent miners or mining companies. 


__ The foregoing figures do not include the Gold Run Creek ground, as follows: Virgin, 6,003,181 cu. yds. 
with average of 44.77 cents containing $2,687,627; Tailings, 4,049,461 cu. yds. with average of 25.00 cents 
(estimated) containing $1,012,365. 


The Company’s engineers were unable to produce estimates for a dredging operation on Gold Run that 
would be profitable. It is unlikely that anything can be realized from the tailings yardage, but a lease has been 
given - all Company holdings on the Creek from which it is hoped some return may be forthcoming over a 
term of years. 


STRIPPING OPERATIONS 
No stripping was done during the 1966 season. 
THAWING OPERATIONS 
No thawing was done during the 1966 season. 
STRIPPING AND THAWING RESERVES at 31st December, 1966 


The reserves not mined out are as follows: 
SRO SI) yeh alte epee, $ 206,572 
Pawitig’ tose ol Mie thy 177,075 

$ 383,647 


Of this dollar total an estimated amount of $324,161 can be allocated to the remaining proved gravel reserves. 
MINING GROUND HELD at 31st December, 1966 


Hydraulic Leases 


(a) The ground in Hydraulic Lease No. 1 (Anderson Concession) was worked out by Dredge No. 11. No fur- 
ther expenditure will be made by the Company on this Lease. 


(b) Hydraulic Lease No. 18 (Boyle Concession) is in good standing until Sth November, 1967. A lease to an 
independent miner has been given on a block of ground on Bear Creek within the boundaries of this Con- 
cession. If mining of this ground proves to be economic, title to the Concession will be maintained during 
the period of the lessee’s operations. 


Claims under the Yukon Placer Mining Act 


As at lst January, 1967, the Company owned and held under lease a total of 299 placer claims. Of that 
number 220 have been leased to independent miners or mining companies and negotiations are now in progress 
for leasing the remaining 79 claims. Under the provisions of certain of these leases it is expected that the Com- 
pany will recover a portion of the cost of unused stripping and thawing reserves shown above. 


SALE OF BUILDINGS, DREDGING MACHINERY, EQUIPMENT, ETC. 


To date, a few buildings have been sold at prices well below cost. The hulls of all dredges except that of 
No. 12, the small one of 2% cu. ft. capacity, which was built on steel pontoons, are without value having been 
kept in use well past the estimated lifetime. The dredging machinery, which has been maintained in good con- 
dition, remains on the dredges awaiting possible sale. The cost of dismantling is too high to permit of its removal 
elsewhere meantime. The present market for this machinery is not favourable and there is only a limited local 
market for general mining equipment, including pipe, hose, motors, pumps, monitors, etc., as well as for the 
equipment in the machine shop and the electrical and gas shops at Bear Creek. The high tension power lines 
are being dismantled and the copper wire for which there is a ready market will be sold. 


DAWSON UTILITIES 


As of 30th September, 1966, the shares of the three Utility Companies, held as security by the Trustees 
for the Holders of Prior Lien Bonds of Northern Light, Power and Coal Company, Limited, were sold to the 


Northern Canada Power Commission resulting in a total anticipated realization of $162,000 on your Com- 
pany’s holding of the Prior Lien Bonds. 


On 13th March, 1967, the then incumbent Trustees for the Holders of Prior Lien Bonds of The Northern 
Light, Power and Coal Company, Limited resigned and delivered to their successor, the Public Trustee (On- 
tario), the balance of funds in their hands of some $306,000. On that day your Company received from the 
Public Trustee $136,700. This amount was in payment of the first of two distributions to be made in respect 
of the Company’s holding of Prior Lien Bonds. It is anticipated that the second distribution, amounting to ap- 
proximately $26,000, will be received shortly after 31st March, 1968. 


DIVIDEND 


Your Directors at a Board Meeting held in Montreal on 17th October, 1966, decided not to declare the 
usual 5% dividend payable in redeemable Preferred Stock since this upon redemption would have involved a 
cash outlay of some $300,000. Shareholders were advised the next day by letter of the Board’s decision which 
was based on the view that it was prudent and in the best interest of the Shareholders to conserve the Com- 
pany’s resources so that the Company would be in the best position to continue to take up its Lornex options 
and to participate to some extent in any additional financing which would be required if the Lornex mine is 
developed. 


LORNEX MINING CORPORATION LTD. 


The holding of 480,000 shares in Lornex Mining Corporation Ltd. is shown separately on the Balance 
Sheet this year. Plans are well under way for exploration Stage 2. These include the sinking of a shaft to ap- 
proximately the 550 foot level, lateral development on at least one level for a minimum of 3,000 feet and the 
construction of a 100-ton pilot mill to test bulk samples of the ore; all with a view to determining whether 
this prospect is economic. Estimates of the total costs upon completion of Stage 2 of the program for Lornex 
Mines range between $5,250,000 and $6,500,000. If all the options are exercised by Rio Algom and Y.C.G.C. 
a total amount of $4,625,000 will have been provided by these two Corporations: Y.C.G.C. will then own 960,- 
000 Lornex shares at a cost of $2,312,500. Clearly additional funds will still be required to meet the above 
estimates and the necessary financing may be accomplished in a number of ways and Y.C.G.C. may well wish 
to participate. At this juncture Y.C.G.C.’s remaining assets will consist of $236,325 in Quintus, at cost having 
a greater realisable value and approximately $1,000,000 in reasonably marketable securities. Since the future 
of Y.C.G.C. depends on this very substantial stake in Lornex it has been deemed desirable to show the holding 
separately in this year’s Balance Sheet. 


Negotiations are currently under way with Rio Algom Mines whereby a Voting Agreement will be entered 
into by both Companies embracing some 60% of the Lornex shares to be outstanding so as to provide Rio 
Algom with continuing powers of management and control. Such an Agreement is deemed necessary in view of 
the substantial amounts now being invested and which prospectively may be required to be raised in the money 
markets to bring this orebody into production if, as already mentioned, the prospect is found to be economic. 


Rio TINTO CANADIAN EXPLORATION LIMITED - JOINT EXPLORATION ACTIVITIES 


The joint exploration program with Rio Tinto Canadian Exploration Limited will be terminated shortly and 
no new projects will be undertaken. 


During the year additional work was done on the Guichon Batholith with disappointing results and the 
claims will probably be dropped. Examinations were made of the Adam River copper showings in the Nanaimo 
District, Vancouver Island. Values were erratic and no further work is planned. A study was made of the Bay- 
onne Batholith with the 1967 field season of prospecting in mind and several other copper and copper-molyb- 
denum prospects were examined mainly in the southern half of British Columbia, all without positive results. 


QUINTUS LEASEHOLDs LTD. 


_ The Northwest Pembina Cardium Unit No. 1 which was previously reported in operation has shown grati- 
fying increases in production. During February, 1967, crude oil production for the unit had risen to 591 barrels 
daily compared with 368 barrels in January and 318 barrels in December, 1966. 


The fourth of the four override areas in North West Alberta acquired in December, 1965 , and referred to 
in last year’s Report, has been tested by the drilling of two wells which, unfortunately, were dry and abandoned. 
In September, 1966, Quintus acquired at a cost of $8,000 a 114% Overriding Royalty Interest under 40,000 
reservation acres in the Fort Vermilion Area of North West Alberta. So far, one dry well has been drilled on 
this acreage by Sun Oi! Company. While the tests to date of these override lands have been disappointing there 
are still large areas within their boundaries which may in the future attract drilling activity. 


Recently a 25% interest was taken in a drilling concession in the Plato Area of Southern Saskatchewan. 
The test well encountered interesting shows in the Viking Sand at some 2,200 feet but the road ban which will 


be in effect during the Spring thaw has deferred testing of the well. It is hoped, however, that full information 
regarding this interesting well will be available by the time of the Annual Meeting. 


As at 31st March, 1967, cash and guaranteed deposits held by Quintus amounting to $178,500, were 
available for investment. 


CLOSING OF VANCOUVER OFFICE 


With the virtual cessation of mining activities in the Yukon the Vancouver Office will become relatively 
inactive when the present lease expires later this year. The Head Office will continue to be domiciled in Vancou- 
ver. Suitable severance arrangements will be made both for Mr. McLeod and Mrs. Holland who have given so 
many years of devoted service and your Directors are pleased to confirm that Mr. McLeod upon his retirement 
as Vice-President on 31st December, 1967, will remain as a Director thus assuring the Company of the benefit 
of his intimate knowledge of the Company and his long experience in the Yukon Territory. 


W. A. ARBUCKLE, 
President. 


